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In this emergency re-adoption of OAL action 2022-0721-07E, California Gambling
Control Commission (“CGCC") is re-adopting regulations regarding fee collection
methodologies and procedures for cardroom and third-party gambling establishments.
CGCC is also further clarifying its fee collection procedures and methodologies.

OAL approves this emergency regulatory action pursuant to sections 11346.1 and

11349.6 of the Government Code.

This emergency regulatory action is effective on 9/30/2022 and will expire on
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CALIFORNIA GAMBLING CONTROL COMMISSION
SPECIFIC LANGUAGE OF PROPOSED REGULATIONS
COMMISSION FEES MODERNIZATION 111
CGCC-GCA-2022-03-EE

California Code of Regulations
Title 4. Business Regulations.
Division 18. California Gambling Control Commission.

CHAPTER 1. GENERAL PROVISIONS

ARTICLE 1. DEFINITIONS AND GENERAL PROCEDURES

§ 12002. General Definitions.
Unless otherwise specified, the definitions in Business and Professions Code section 19805,

supplemented by the definitions found in Chapter 10 of Title 9 of Part 1 of the Penal Code (commencing

with section 330), govern the construction of this division. As used in this division:

(ab) “Gross revenue” means the total of all compensation received for participating in or conducting
any controlled game, and includes interest received in payment for credit extended by a cardroom
business licensee to a patron for purposes of gambling.

{ac)eabs ...

(ad¥eaey ...

(ae)¥ady ...

Initial adoption shown in underline; deletions shown in strikeout.
1¥ readoption shown in double underline; deletions shown in double stsikeeut
Revision Date: September 14, 2022
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Note: Authority cited: Sections 19811, 19823, 19824, 19840, 19841, 19853 and 19854, Business and Professions

Code. Reference: Sections 19800, 19805, 19811, 19816, 19853 and 19984, Business and Professions Code.
CHAPTER 2. LICENSES AND WORK PERMITS
ARTICLE 2. INITIAL AND RENEWAL LICENSES AND WORK PERMITS
§ 12112. Initial License Applications; Required Forms.

A person applying for Commission approval must submit the following to the Bureau:

(a) A completed Application for Employee Category License, CGCC-CH2-04 (Rev. 11/21) or
Application for Owner Category License, CGCC-CH2-05 (Rev. 9/224+24), which are attached in
Appendix A to this chapter, any applicable fees required in Section 12090, and the applicable background
investigation deposit required by Title 11, CCR, Section 2037.

Note: Authority cited: Sections 19811, 19824, 19840, 19841, 19850, 19912 and 19984, Business and Professions
Code. Reference: Sections 19801, 19811, 19824, 19826, 19841, 19850, 19851, 19852, 19855, 19864, 19865, 19866,
19867, 19868, 19878, 19880(d), 19883, 19890(e), 19893, 19912, 19951, 19982 and 19984, Business and
Professions Code.

CHAPTER 3. CONDITIONS OF OPERATION FOR TPPPS BUSINESSES

ARTICLE 1. GENERAL PROVISIONS

§ 12252. TPPPS Annual Fee.
(a) The Bureau will provide each TPPPS business licensee an invoice, pursuant to Section 12006, by

Initial adoption shown in underline; deletions shown in strikeeut.
1* readoption shown in double underline; deletions shown in double strikeent
Revision Date: September 14, 2022
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(b)¥e The annual fee may be paid in installments. The TPPPS business licensee must submit a written

request to the Bureau to make installment payments within 30 calendar days from the date the invoice
was served-prieste-Aususi-l-otthat-sameven ‘

the request being received, the Bureau provided notification, pursuant to Section 12006, that the request
has been disapproved. The Bureau will disapprove the request if the TPPPS business licensee has a

history of failing to make installment payments as required or has not submitted the request pursuant
subsection (b). =t nstallment payments must be made in the vear following
the request pursuant to subsection (b) as follows: one-third of the annual fee to be submitted no later than

January September 1, one-third no later than April Beeesmaber 1, and the balance no later than June

30Muareb-+. If installment payments were not requested or a request for installment pavments was
disapproved, the entire amount of the annual fee must be submitted no later than January 1.

Initial adoption shown in underline; deletions shown in strikeeut,
1* readoption shown in double underline; deletions shown in double steikeeut
Revision Date: September 14, 2022
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d) The TPPPS license certificate will not be issued until the Bureau has received the annual fee or
has approved the TPPPS business licensee for installment payments.
(X5 Any senesvakapplication for ¢he-a renewal TPPPS business licensee will not be approved by the
Commission until any delinquent annual fees have been paid in full.

(¥ No application for a TPPPS contract may be approved by the Bureau until any delinquent

annual fees have been paid in full.

(2)(1) Upon the first issuance of a TPPPS business license, as either a temporary TPPPS business

license or an initial TPPPS business license, whichever occurs first, the Bureau will issue an invoice,

O 0 ~N O s W N

pursuant to Section 12006, in the annual fee amount required of an active licensee with a gross revenue

10 under $1.500,000, as provided in Section 12252.2, divided by 12, multiplied by the number of whole

11 months remaining in the current calendar vear. The TPPPS business licensee must submit to the Bureau

12 the annual fee within 30 calendar days of service.
13 (2) For the first full calendar vear of licensure, the Bureau will invoice, pursuant to Section 12006, the

14  TPPPS business licensee the unadiusted annual fee required of an active licensee with a gross revenue

15 under $1.500.000, as provided in Section 12252.2 for the following calendar vear. If the license is

16 approved after October 1, this invoice will be issued at the same time as the invoice required in paragraph

17 A

18 Note: Authority cited: Sections 19823, 19824, 19826, 19840, 19841 and 19984, Business and Professions Code.
19 Reference: Sections 19841 and 19984, Business and Professions Code.

20
21 §12252.2. TPPPS Annual Fee Amounts.
22

] i

Surrendered or Revoked Licensee $0

Non-Operational Licensee $2.035

Active Licensee — 3-Year Average Gross

Revenue Under $1.5M $4,069

Active Licensee — 3-Year Average Gross 1.54%

Revenue of $1.5M or More of the 3-vear Average
Gross Revenue

23 Note: Authority cited: Sections 19823, 19824, 19826, 19840, 19841, and 19984, Business and Professions Code.
24 Reference: Sections 19826, 19841, 19867 and 19984 Business and Professions Code

25

Initial adoption shown in underlinie; deletions shown in strikeeut.
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CHAPTER 5. ACCOUNTING AND TRANSACTION APPROVALS

ARTICLE 1. ACCOUNTING AND FINANCIAL REPORTING

12 . room Busin i i venue Re .

Each cardroom business licensee must submit, no later than 120 calendar days following the end of
the cardroom business licensee's preceding fiscal year, a completed Cardroom Business License: Gaming
Revenue Report, form CGCC-CHS-01 (New 09/22), which is hereby attached in Appendix A to this
chapter.

CHAPTER 7. CONDITIONS OF OPERATION FOR GAMBLING ESTABLISHMENTS
ARTICLE 1. GENERAL PROVISIONS
§ 12360. Chapter Definitions.
(a) Except as otherwise provided in Section 12002 and in subsection (b) of this section, the definitions
in Business and Professions Code section 19805 govern the construction of this chapter.
(b) As used in this chapter:
(1) “Active Licensee” means a valid £RRRS-business-licensee-or-cardroom business licensee who has

generated revenue for at least the last year as reported pursuant to Section 12313.

(2) “Annual fee” is the amount that a cardroom business licensee is required to pay to cover non-

pursuant to Section 12368.42:

(3) “Application Cost” means all costs, including the deposit, related to the processing of an

application.
(4)¥H “Cage bank” means a fund consisting of monetary assets including, but not limited to,

gambling chips, cash, and cash equivalents, maintained inside a cage for use in gambling operations.

{(5)2) “Cashier bank” means an imprest fund consisting of monetary assets including, but not limited
to, gambling chips, cash, and cash equivalents, maintained for or by an individual cashier inside a cage.

(6)833 “Confidential document” means any document or record, whether maintained in writing or
electronically, concerning any entity, individual, or group of individuals that contains any private
financial or personal information directly obtained from or provided by the subject (e.g., credit and check
cashing information, exclusion lists, Title 31 reports, etc.), or documents that are otherwise protected
under any other provision of law, and includes documents and information the public disclosure of which
may jeopardize the safety and security of patrons, employees, and their property, the assets of the
cardroom business licensee, or the integrity of gambling operations.

Initial adoption shown in underline; deletions shown in strikeout.
1% readoption shown in double underline; deletions shown in double steikeeut
Revision Date: September 14, 2022
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(134 “Floor bank™ means an imprest fund consisting of monetary assets including, but not

limited to, gambling chips, cash, and cash equivalents, maintained outside a cage on or near the gambling
floor.

(8)eH43(5) “Gambling equipment” means any equipment, devices, or supplies used or intended for use
in the play of any controlled game, and includes, but is not limited to, playing cards, tiles, dice, dice cups,

card shufflers, and gaming tables.

Initial adoption shown in underline; deletions shown in strikeeut.
1% readoption shown in double underline; deletions shown in double stetkeeut
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9)563 “House rules” means a set of written policies and procedures, established by a cardroom

business licensee, which set general parameters under which that cardroom business licensee operates the

play of controlled games.

(10)YeR “Non-Application Cost™ means all costs other than application costs Asslieation-Cests borne
by the Commission, Department of Justice., and all other State operations expenditures for the

administration and enforcement of the Act.

(1 183 “Non-Operational Licensee” means a s=cardroom business

licensee that maintains a valid Hneseh e=o+ cardroom business license or registration, and

has not generated revenue in the past vear as reported pursuant to Section 12313.

(12)DC “Security department™ means the operational entity within a gambling establishment that
is responsible, but not necessarily solely responsible, for patrol of the public areas of the establishment,
and to assist in:

(A) Maintaining order and security;

(B) Excluding underage patrons;

(C) Responding to incidents involving patrons or others;

(D) Detecting, reporting and deterring suspected illegal activity; and

(E) Completing incident reports.

(13283 “Surrendered or Revoked Licensee” means a former cardroom business licensee who

stopped operating and ceased to maintain a cardroom business licensee prior to August 31 of the vear the

invoices are created.

14268y “Surveillance unit” means the operational system or entity within a gambling
establishment that is responsible for the video recording, as may be specified in Article 3 of this chapter,
of all activities required to be under surveillance, monitored and/or recorded pursuant to the Act and this
division for the purposes of detecting, documenting and reporting suspected illegal activities, inc}uding
suspected gambling by persons under 21 years of age, and assisting the personnel of the security

department in the performance of their duties.

Note: Authority cited: Sections 19811, 19824, 19840, 19841 and 19924, Business and Professions Code. Reference:
Sections 19805, 19841, 19860 and 19924, Business and Professions Code.

§ 12368. Cardroom Business License Annual Fee.
(a) The Bureau will provide each cardroom business licensee an invoice. pursuant to Section 12006

by October 1, 2022, and each October 1 thereafter, of their annual fee, as provided in Section 12368.2.

Initial adoption shown in underline; deletions shown in strikeout.
1* readoption shown in double underline; deletions shown in double steikesut
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